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SUBJECT: USDA ANNOUNCES SUGAR SUPPLIES ARE AMPLE FOR RE- 
MAINDER OF 1973 

REF: STATE 221676 

1. USDA ANNOUNCED NOVEMBER 14 THAT NO FURTHER INCREASE IN 
CONTINENTAL U.S. SUGAR REQUIREMENTS WILL BE MADE AT THIS 
TIME. USDA STATED THAT SUGAR SUPPLIES ON HAND PLUS THOSE 
SCHEDULED FOR ARRIVAL BEFORE THE END OF THE YEAR APPEAR TO 
BE ADEQUATE NOT ONLY TO SATISFY PROJECTED DEMAND FOR THE RE- 
MAINDER OF THE YEAR BUT TO PROVIDE FOR A SUBSTANTIAL IN- 
CREASE IN YEAREND REFINERS' STOCKS. HOWEVER, USDA WILL 
CONTINUE TO REVIEW THE MARKET SITUATION DAILY. 

2. WHENEVER THE MARKET PRICE FOR A SEVEN DAY PERIOD DE- 
PARTS FROM THE PRICE OBJECTIVE SPECIFIED IN THE SUGAR ACT BY 
THREE PERCENT OR MORE USDA IS REQUIRED TO CHANGE U.S. SUGAR 
REQUIREMENTS AS NECESSARY TO ACHIEVE THAT PRICE OBJECTIVE. 

ON NOVEMBER 1 . THE AVERAGE PRICE WAS 11.21 CENTS PER POUND, 

OR 3.8 PERCENT ABOVE THE PRICE OBJECTIVE. ON NOVEMBER 2, 

USDA INCREASED SUGAR REQUIREMENTS BY 100,000 TONS AS RE- 
QUIRED BY THE ACT. SINCE THAT TIME, THE DAILY SPOT PRICE 

HAS DECLINED FROM 1 1.23 CENTS PER POUND TO 1 1.07 CENTS. YY 



3. USDA OFFICIALS EXPRESSED THE VIEW THAT THE MARKET 
PRICE SHOULD MOVE TO LOWER LEVELS AS HEAVY YEAR-END SHIP 
MENTS BEGIN TO ARRIVE IN U.S. PORTS. THEY STATED THAT 
ARRIVALS WILL PEAK IN DECEMBER DUE PARTLY TO THE DECISION 
OF SOME COUNTRIES TO DELAY SHIPMENTS OF U.S. QUOTA 
SUGAR UNTIL VERY LATE IN THE YEAR. 

4. TOTAL QUOTAS AND PRORATIONS REMAIN AS STATED REFTEL. 
RUSH 
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